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Tis NORTH AM RIGA ifCoay SITUATION 


Canada and the United States are tro of the world’s erentest wheat vroducers. 
Both countries have @svsloned wheat nlante canavle of »roducing far in excess of 
home nesda, and ras a reault both are dependsnt unon a free and orderly world wheat 


trade. 


barriers have destroyed a larze rart of the worlé@ exnort market. 


In recent years nationalism, controlled commsrce, and artificial trade 


This menne 


that the orth Ansrican wheat farmer who vroduses for exnort today faces a 
severe ~roblon of nlentiful wheat and no market. 


The following makee . commarison of the situntion in Canada and in the 
United States, and also commares the »orocrams nov in oneration to solve the 


problems. 


She 1940-4) Situation 


Canada 


ACRSAGE.« 28.7 million acres sown 
for 1940 harvest .5 cormared vith 26.8 
4llion acres in 1979, and 35.5 
million acres, the nrevious i0-year 
AYSTA6. 


PRODUCTION .= 561 million bushels, 
second only to 567 million bushel 
oron in 1978, cormared with 490 
million bushels in 1979 and 709 million 
bushela, the l0Oeyear averare. 


CARRYOV R.= 31 million msrels, 
ag cormarref with 107 million tmshels 
on Aueust 1, 1939, and 235 million 
bushels, the 10-year avyeraze. 


SUPPLI“S.~ 862 miliion bushels, 
ag compared with 593 million bushels 
for 1989-40 and 445 nilifion bushels, 
the lOeyenr everare. 


DOMESTIC CONSUPTIO'N.. 125 million 
bushels is actimate for 1940-41 ag 
comared vith $4 million wshels for 
1979-40 and 114 miilion bushels, the 


er Averace. 
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United States 


ACREAGE... 64 million seress sown for 
1940 harvest ae cormnred with 64 million 
neres in 1939, and 70 nillion acres, 
the vrevious 1lO=-year average. 


PRODUCTION,« 79° million bushels az 
compared with 755 million tushele in 
1939 ant 755 nillion oushals, the 
lOeyeor sveraea. 


CARRYOVRR.= 284 million bushels az 
compared with 252 miliien bushsla on 
July 1, 1939, and 228 million tushels, 
the 10-year average. 


SUPPLINS.«@ 1,076 nillion bushels as 
comared with 1,067 million buskele for 
1929-490 and 1,002 nillion tuahels, thes 
0-year avern7e. 


DOMESPIG COWS IONe 685 miliioa 
bushels is estimate for 1940-41 as 
comoared with 675 million bushels for 
1939240 and 690 million bushels, the 
iNeyaer avern7a. 
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Cannas. \ United Statas 

EXPORTS... Metinates are not yet MXPOUWS.~ Promects uncertain tat 
availiable for 19%-41. In 1929-40 exports to foreimm countries and 
exrertx were 203 million tushelse which ghinmen¢s to U. 35. nessessions may be 
wag nearly one-third of world exnorte, 9G $0 26 million bushels, as connared 
at ecimared with 167 million bushels with 48 million bushels in 1979-40, 
iy 29%3_%9, 6 QL million bushel 80 néliien bushel svorace in 1940%¢ 
average in LO70"g and a 37° million and a i170 nillion bushel average in 
bushel averarve in 1920's. 1920's. 

SURPLUS. Fron 1940-4) suvoply of SURPLUS .« Frama 1940-4] supply of 
B62 million bushels, deduct astimated 1,076 nilifon bushels, deduct estinated 
125 million bushels for demestic 595 mbiliien bushels for export, essimated 
consumption. This leaves 7%7 million { $85 million tushsis for demestic cen= 
bushels available for export snd { gumotion, This leaves 266 million 
sarryover duguet 1, 1942. | mahelia for carmrover July 1, 184) which 

| ig 24 of the sunply. 


Cankds United States 

AGRMAG? ADIUSTUENT = Allotments 
paged on Nation's wheat nesdse, etnexs% 
gutless, aon) reserves. fivas each farmer 
opyortunity to coonerate in adjusting 
aoteage and to avoid weeteful over- 
‘orodusti on. 


ACEHAGT ADJISTUNNT.- None now. 
@:<port: inéicats that some guch 
plan may be under sonsideration. 


MARKSTING QUOTA.= When suopliss 
seach excessive Lovela in spite of 
allotments, farners may anorors use 
of marketing quotas to hold surplus 
off the martcet. 


| 
| 
LISTTSD EARITTING.= Beaause of 

inadequate storaze enace, amount of 
wioat each farmer could sell was 
allocated on basie of sssdad acrears. | 
First this was 5 bushels. Inter thie | 
was raised to 8, 10, 12 er even 15 
bushels ver acre at various points 
with an avreraze of 10 bushels 
@elivered, sonewiat over halt of the 
averace yiold. 


STORAGK.« Prosram cocperatera may 
atore vhoat under Government leas 
averazing 68 persont of parity, until 
April 76, 1941. On farm= store. 
aollateral, Goverament pays borrowers 
L cent & month or 7 conta storans 
allowance for tho full loan period 
if wheat 46 delivered to Government. 


SSORAGH.= No Llomna, but farners 
are allaved 1/45 of @ cont & oushel 
e day (about 2/3 cent a month) for 
holdine wheat oa their farms. Thie 
40 offestive for 9-month period. 


Curpon’ Yhent, Degcame {oon tinued) 

© Canada Tiged States 
PRICH.« Govarnnent through: Wheat ai FRICH.« With conearvation and parity 

Board offers to bey wheat from tna ' naynente totaling 18.1 cente a bushes. on 
producer a fixed orice, 70 cents a Vs ommal yield of acreage allotmen’ and 
tushel on the basis of Noe 1 Northers avone ‘loan rata of 62 sents, caoperator 
Spring FOB Fort William. On the basic is eseored 81 conte & bushel, on tha 
of the usual d4i?vferentieal, the fara Average, regardless of market orice. He 
nrice in prairie provinces would hea title ¢o wheat and may take advantage 
orobably be about 50 cents on oulk of of eny priss riee. 
wheat. If Wheat Board can sell wheat 
at a profit the profit is prorated oO 
farmoe? 


SHOP INSURANCH.e By paying premiums 
voged on loss experience of Llecality and 
4néigidual farn, farmer my eel 
hinself 50 or 75 vercent of pormel yield, 
depending on type of policy. 


CROP INSURAIICE.<- Nene. 


SURPLIS HEMOVAL.«- Some exporta 2Pe 
being assisted by the Governvnent and the 
machinery ig available for keeping 4 
feie shave of world market for the U. Se 
Ttnoreasea in domestic consumption is 
enceuvared by aistribution of surplus 
products te needy, as through Stamp Plax. 


SURPLUS RUMOVAL.= Wheat Board may 
sell ite wheat at home or abroad by 
making up the @ifference in fixed 
price to farmers ané gelling price. 


FINANCING.- Partly through fedora’. come tes » dypropriation from 
appropriation and partly t! nwougn & faderol troaeury. 
procesting tax of 15 cents a bushel on 
all wrest converted inte products used 
for huran consuaption domestically. 
ibout fourth of crop affected. I 


Gomperigca of Froerens Ap Acton 


For this illustration of how the Cansdiea ané the United States whest 
programs operate the sane aize farm with the sane yield ia used. it is @esumed 
the operater of cash farm has boon eoodinug an average of 300 asres of wheat in 
the past. The sverage yleld is 26 somed at 15 bushels per sere. 


Ganeda United States 


a a 


SHERDING.- He would plant withsn 
hia AMA nereage allotment. This would 
f ‘be roughly 20 percent lege Pais hig 

average eerenge, or about 240 acres. 


SIADING.- He woulé plent hie 
entire 200 acres. 


ae 


td rie t& 
| 8 Comparison of Programs in Acticn (Continued) 
Csnads United States 
PRODUCTION. = Cn the basis of ax PRODUCTION.- On the basis of an averace 
average yield of 15 bashela per acre, yield of 15 busheis per sare, he would 
he would produce 4,800 bushels. preduce 3,600 bughels. 
MARKMEING.« On the average he ie MARKESING.« He may berket entire orop: 


permitted to marke$ only 10 bushele per | cr he may store it under loan. Average 
seeded acre, or 3,000 bushole. At about] Uaited States fara price for Ootcber 1940 
50¢ a tbuchel, which is wna bulk of yao 684. If he selle his vhest at this 
wheat averages in Ganada's major wheat price ho gets $3,448. This is in addivion 
country, 3,000 txshels brings $1,600. so hie AAA wheat paymente. 

If he can sell ell his wheat later his 
total income ?rom the sale would be 
$2,280. 


LOAN.« If he prefers ta stere hig wheat 
unter loan rather than te sell 1% at harveat 
time, ho can out 1% under Government loan 
“nich for tha Nation averaces shouts 85¢. 

Ca 8,600 bushels this would bring the 
farmer a otal of 32,268. 


LOAN.« xcept Tor Loans which he 
may be able $o gat from private land- 
ing agencies, he hes no other vay of 
finaneing hinsel? except wr selling 
his wheat as he can. 


STORAGS ALLOWANCE.= Py storing the 
igan collateral on his ferm, She dsorrower 
will gat storage allowance of 7 cantes & 
bushel for the Yemonth lean peried, if he 
dsiivers hie wheat te the Government 85 che 
and of the lean perted. If he redeems his 
toan he does net receive & storage allowance. 


o STORAGE ALLOVANCE.e After selling 
3,000 bushels, he would have 1,500 
bushels lets. For storing this on 
his fara he will get 2/3¢ 2 wachel a 
month storage allovance, sffeative 
for 9 montha. This squale $90. 


COURT? PATMENTS.< Der pleating 
within his acreage allotment the farme: 
veseives & conservation payment of 6.1¢ and 
& parity payment of LO¢ 6 washel of the 
nomal yield on the seraecge aLlotaante 
Altogether hia payment weuld be $52. 


GOVERNMENT PAYMENTS... Theve are 
none. 


INCOME] 
Sovaranent Leeneoce eco 82,268 
S$orase alloweneer soe» rahe 
davernmen’ PAYMOMtG. ooo nun ndee 


THCOME, .. 
Sale jo Wheat Easrde oc $2, 200 
Storage allowanGde eso m9) 


Potal AnGOMEscessscree $2,740 
Potal imcome.cocccesere POLIZ 
Average price 8 suael B2¢ 


© nao e 


Average price a bushel. o¢ 


